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CARE REVOKES THE SUSPENSION AND REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES

OF AKME FINTRADE (INDIA) LIMITED

Rating

Amount

Facilities RENES

(Rs. crore)
50.00 CARE BB+ Suspension revoked
(enhanced from Rs.32.00 crore) [Double B Plus] and reaffirmed

Long Term Bank Facilities

Rating Rationale

The rating of bank facilities of Akme Fintrade (India) Ltd. (AFIL) continues to remain constrained on account of the high
product and geographic concentration risk in its loan portfolio along with nascent risk management systems and
moderate liquidity.

The rating, however, continues to draw strength from the experience of the promoters of AFIL in various businesses and
understanding of the local market. The rating is also underpinned by the secured nature of AFIL’s loan portfolio and its
comfortable capital adequacy. The rating also takes into account the marginal improvement in the asset quality.

AFIL’s ability to further grow its loan portfolio through greater product and geographical diversification, improvement in
liquidity and resource profile and strengthening of its risk management systems are the key rating sensitivities.

Background

Incorporated in February 1994 by Mr. Nirmal Kumar Jain and his family members, AFIL is a part of the Akme Group of
Udaipur, Rajasthan and is engaged in two and three wheeler financing in regions surrounding Udaipur in Rajasthan. Akme
Fincon Ltd. (AFL; rated CARE BB+), another entity of the group, is also engaged in vehicle financing with a relatively
smaller geographic reach limited to Udaipur. The promoters also have other business interests including housing finance,
real estate and automobile dealership through other entities of the group. As on March 31, 2015, AFIL had an outstanding
net loan portfolio of Rs.54.83 crore.

Based on the audited financials, AFIL registered a total income of Rs.11.11 crore with a PAT of Rs.1.52 crore in FY15 (FY;
refers to the period April 1 to March 31) compared with a total income of Rs.10.15 crore with a PAT of Rs.1.32 crore in
FY14.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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